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On Aug. 28 in Santiago, Agriculture Minister Juan Augustin Figueroa said the government and fruit
producers and exporters are demanding $466 million in damages from the US for losses stemming
from a 10-day embargo on Chilean produce. The US Food and Drug Administration (FDA) imposed
the ban after traces of cyanide were found in two grapes among a load of Chilean fruit that arrived
at the Philadelphia port in March 1989. Figueroa said investigations in Chile led government and
industry officials to conclude that the contamination of the grapes occurred at the FDA laboratories.
However, the minister added, FDA officials have rejected the conclusions. The government claims
$246 million in damages while the fruit growers and exporters want $220 million to compensate
for the destruction of Chilean produce in the US, similar bans imposed in other countries and
the cancellation of export orders. Figueroa said the government and the fruit industry are acting
together. Chilean exporters have suggested filing suit in federal court in Philadelphia or Washington
by year-end. An unidentified diplomat cited by the Agence France-Presse said another option under
consideration is seeking arbitration under bilateral economic agreements. (Basic data from AFP,
08/28/91)
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